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CHAPTERI

GENERAL REQUIREMENTS
STATEMENT OF PURPOSE

The Puerto Rico Council of Higher Education (PRCHE) was created by Act
Number 17 of June 16, 1993, as amended, also known as the “Puerto Rico Council of
Higher Education Act,” to secure, encourage, and develop higher education in the
country so as to achieve excellence in the academic preparation of its citizens.

The Council is the governmental organism responsible for the quality of the
academic offerings of public and private institutions of higher education in Puerto
Rico. Its mission is to guarantee that all institutions provide citizens with the
necessary knowledge and optimum skills in order to be able to succeed in their
discipline or specialization of choice.

The Council will exercise its leadership by promoting, coordinating, and
planning higher education through research development, through collaboration with
institutions of higher learning in illustrative projects, and by spreading the latest
knowledge within the autonomous framework of the institutions under its jurisdiction.
It will also foster access to higher education and will promote a climate of
participation, collaboration, and dialogue in order to obtain an effective coordination
among of its components.

The Council enacts this Regulation in order to establish the norms and
procedures which will govern the licensing of the institutions of higher education in
Puerto Rico in order to promote the quality, strengthening and development of these
institutions. This Regulation replaces Regulation Number 6543, filed on October 31,
2002, under the authority of Act Number 17, of June 16, 1993, as amended.

Among its faculties and duties, relating to the licensing of institutions of higher
education, the Council is required to:

a. Foment and support higher education in Puerto Rico in order to secure
the quality of the academic offer.

b. Adopt and enact objective norms in order to authorize, renew, and
amend the license to operate as an institution of higher education in
Puerto Rico.

c. Promote a plan which will guarantee that academic degrees conferred in
Puerto Rico are given the highest possible value,
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d. Deny, suspend, cancel, or modify any license granted to any institution
of higher education that does not comply with the provisions of Act 17 of
1993, or with this Regulation.

e. Sign agreements with national, regional, and professional accrediting
entities for evaluative purposes in order to avoid redundancy in
evaluation procedures.

The Regulation recognizes the significance of the mission of institutions of
higher education and how important it is that they carry out their obligation toward
the students and the community they serve. It equally recognizes the importance of
diversity within higher education and that our institutions develop in an atmosphere
of freedom,.constant readjustment, and openness to change and individual initiative.

Article 1 - Title

These norms will be known as “Regulation for the Granting of Licenses to
Institutions of Higher Education in Puerto Rico.”

Article 2 - Legal Authority

This Regulation is issued under the protection of Article 7(2), Article 15(6), and
other provisions of Act Number 17, of June 16, 1993, as amended, and of Act Number
170, of August 12, 1988, as amended.

Article 3 - Separability

The provisions of this regulation are separate from each other and the
annulment of one or more of them will not affect others which may be applied
independently of those that have been annulled.

Article 4 - Effectiveness

This Regulation will come into effect as soon as the procedures required by law
are completed, such as the approval and registration by the corresponding authorities
of the Commonwealth of Puerto Rico. Any amendment will come into effect on the
date of its approval by the Council of Higher Education, or on the date which appears
in the amendment, subject to the aforementioned approval and registration
procedures.

Article 5 - Scope
Section 5.1 - General Application

The norms that appear herein will apply to any individual or corporation, or groups of
them, that operate an institution of higher education in Puerto Rico; or in any way
state, promise, announce, or express the intention of conferring grades,




Regulation for the Granting of Licenses
to Institutions of Higher Education in Puerto Rico
Chapter | General Requirements

diplomas, certificates degrees, or any other such recognition considered herein to be
of higher education in Puerto Rico.

Section 5.2 - Religious Programs

This Regulation will not apply to those courses and programs which lead to a
degree in religion whose only purpose is to obtain employment or engage in activities
of a particular religion or sect of a specific orientation. In order to protect the public
interest, the institution interested in offering courses religious in nature and programs
which lead to a degree in religion must notify the Council about the nature and scope
of the offerings. '

The PRCHE will analyze the information and will determine which courses and
programs are exempt from licensing. The institution is responsible for orienting the
students and candidates as to the reach of the degrees it bestows.

Section 5.3 - Military Establishments

The Council will not have jurisdiction over the offerings of institutions which
provide educational services leading to degrees in higher education in military
establishments of the United States Armed Forces located in Puerto Rico, if these are
limited to students in active military service and their dependents. The Council will
exercise its jurisdiction when said services are offered to other civilians. In that case,
the Council will follow the policy established by the Congress of the United States to
that effect.

In order to protect the public interest, the institution interested in offering
courses and programs leading to degrees of higher education within military
establishments in Puerto Rico must notify the Council about the nature and the reach
of the offerings.

The PRCHE will analyze the information and will determine the courses and
programs which are exempt from licensing. The institution is responsible for orienting
the candidates and students about the scope of the degrees it grants.

Article 6 - Repeal of Previous Norms

Any regulation, certification, procedure, guideline, norm, or other normative
action taken, adopted, or enacted by the Council of Higher Education that is
inconsistent with the present Regulation is specifically repealed.
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Article 7 - Interpretation and Unforeseen Subject Matter

Section 7.1 - Interpretation

This Regulation should be interpreted according to its purpose and to its norms in
harmony with the public policy established in Act 17 of 1993, and Act 170 of 1988, as
amended. The interpretations of the Council will be published in the corresponding
certifications.

Section 7.2 - Unforeseen Subject Matter

The determinations made by the Council of Higher Education in subject matters
or affairs unforeseen by this Regulation and which fall under the umbrella of Act 17 of
1993, and Act 170 of 1988, will harmonize with said legislation.

Article 8 - Order of Precedence

The regulations that will govern the field of higher education in Puerto Rico
shall have the following order of precedence:

a. Act Number 17 of June 16, 1993, The Puerto Rico Council of Higher
Education Act, as amended;

b. Act Number 170 of August 12, 1988, the Uniform Administrative Procedure
Act, as amended;

c. Regulation for the Granting of Licenses to Institutions of Higher Education in
Puerto Rico;

d. Regulation for Adjudicative Procedures before the Council of Higher
Education in Puerto Rico, as certified by the Council;

e. Resolutions of the Council of Higher Education, evidenced by the
corresponding certifications;

f. Guidelines approved by the Council of High'er Education for the
implementation of specific duties under the preceding sources authorities.

Article 9 - Amendments

This Regulation may be amended by the Council on its own initiative or at the
request of one party.
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Article 10 - Definitions

The following terms (and their derivatives) will have the meaning indicated herein,
unless the context in which the terms are used clearly points to a different meaning.
The words, terms, phrases, and other expressions used in this Regulation and in other
related Council documents expressly defined in this Article shall have the usual
meaning given to them in the academic community, except if the context in which
they are used clearly points to a different meaning.

1.

Accreditation - the process by which an institution of higher education
attains official recognition by an accrediting body duly recognized by the
Department of Education of the United States and by the Council. This
recognition distinguishes the institution, or a specific program, for
operating at levels of accomplishment, quality, and integrity recognized
by the academic community as going above and beyond those required for
licensing. This process is voluntary and is initiated by the institution.

Higher Education Analyst - a specialized official, who guides and advises in
how to apply the evaluation criteria and elements to the institutions of
higher education, the advisory board, the members of the PRCHE,
students, and the community at large. This official analyzes the
information and documentation submitted by the Institutions during the
application for authorization, renewal, and amendments to the license
according to the regulation requirements and evaluation criteria, and
plans the process. The analyst makes recommendations to the Council
during the evaluation process. He or she analyzes documentation that has
been challenged and participates in administrative proceedings of
reconsideration before the Council and the courts. This official may be
appointed member or advisor to the Advisory Board.

Consultant - a specialist appointed by the Council as a professional
resource to assist the members of a Advisory Board, the Higher Education
Analyst, or both, during the evaluation, the analysis, the
recommendation, and the continuity mentioned in this Regulation. This
advisor may belong to the Advisory Board. )

Approval - action taken by the PRCHE as a result of the evaluation of an
application for a license of authorization, of renewal, or of an amendment
to the license or report.

Authorization - action taken by the PRCHE to initiate a substantial change
as stipulated in Section 59.3, which has yet to be evaluated.
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10.

11.

12.

13.

Authorization to operate - permission granted to an institution to operate
and carry out specific academic offerings in Puerto Rico, during the time
and place or places indicated in the license, or in the Council certification
complementing the license.

Significant changes - certain actions undertaken by an institution that do
not modify or alter its structure, its academic offerings, or the manner or
sphere of its operation. Even when these do not require an amendment to
the license they may have a considerable impact on the institution. These
actions include the categories listed under Article 62 and require that the
Council be notified in writing as soon as the change has been put into
place.

Substantial change - any action by an institution that constitutes a
modification or alteration to its structure, its academic offerings, or the
sphere of its operation. These actions have not been authorized or
contemplated in the license which permits the institution to operate as an
institution of higher education. It includes the categories listed under
Sections 59.2 and 59.3 of this Regulation. These changes require an
amendment to the license.

Catalogue - an official document in which the agreements, rights, and
responsibilities between the institution and the student are established.

Certificates - an official recognition which requires having completed a
program of organized study, designed for persons who hold a university
degree. , :

Certificate of Undergraduate level - an official recognition of a curricular
structure that is made up of an associate degree or a baccalaureate
degree.

Certificate for a level higher than a baccalaureate - an official recognition
of a curricular structure that is made up of courses at a masters or
doctorate level.

CIP Code- (Classification of Instructional Programs Code) - a code
developed by the Centre for National Statistics in Education of the
Department of Education of the United States which provides a taxonomy
that supports the monitoring, the evaluation, and the information related
to the culmination of the programs and the fields of study.
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14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

Committee for Licensing and Accreditation - designated members of the
Council who answer to and present recommendations before this body
having to do with matters presented by the Advisory Boards of the Division
for Licensing and Accreditation.

Concentration - a body of courses, subject matter, or educational
offerings within a baccalaureate degree program, organized in such a way
as to confer the right to those who complete it to receive a formal
academic recognition from the institution which provides it.

Council (PRCHE) - Puerto Rico Council of Higher Education.

Consortium - a collaboration agreement between institutions of higher
education or between these and distinguished entities of a different
nature that may lead to the granting of, at least, one academic degree.

Control over the operation - ownership, direct or indirect, of the power to
manage the administration and the policies of an institution of higher
education, be it through acquired rights through stock ownership, or by a
contract, or any other way.

Validation of criteria - process through which the Council considers the
findings and determinations of an accrediting entity, as part of the
application of renewal of an institutional license, in order to determine
which evaluation criteria may be used as equivalent to those established
in this Regulation.

DLA - Division of Licensing and Accreditation created and attached to the
Council, known as the Office of Licensing and Accreditation under Act 17
of 1993.

Proprietor - any individual or corporation, or group of them, that operates
an institution of higher education in Puerto Rico.

ELA - Spanish acronyms for Commonwealth of Puerto Rico.

Assessment elements - the different areas to be considered by the
Advisory Boards or by the Council when assessing the applications for
licensing or amendments to a license submitted by institutions of higher
education. These are as follows: physical installations; the experience and
credentials of the administrators; financial capacity; the sufficiency and
level of the programs designed to develop the skills and knowledge of the
students; experience and academic credentials of the faculty and their
adaptation to institutional offerings; library resources; laboratories and
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24,

25.

26.

27.

28.

auxiliary teaching equipment; student services; personal security
guarantees for the students and the academic community; and the public
responsibility of the institutions. Each one of these areas will be assessed
according to the criteria established in this Regulation.

Professional school - an educational unit organized as a separate
institution, or as part of an institution of higher education, but having an
independent curricular organization leading to one or more degrees in
specific professions, such as law, medicine, and others.

Distance learning - an educational methodology by which the learner and
the professors are not physically located in the same place. Distance
learners use different support systems than traditional face-to-face
learners use and, most of the time, find themselves in non-institutional
surroundings as they carry out their academic activities. The teaching-
learning process may be asynchronous or synchronous, carried out by
information and communication technologies. It is highly planned and
requires special techniques when designing curricula, and in teaching and
communicating between student-professor and student-student.

Specialty - a group of courses, subjects, or academic offerings within a
graduate program, organized in such a way as to allow whoever completes
it to receive an official recognition from the institution.

Viability study - a formal study that satisfies the professional and
adaptability requirements within the Puerto Rican community (based on
fact analysis and validated information, on the circumstances that
surround the probabilities of success of a proposal). It includes, among
others, evidence that the initiative satisfies the professional and
adaptability requirements that prevail within the Puerto Rican community
as to the real possibilities of demand and sustainability. It takes into
account the demographic and economic characteristics of the geographic
area it hopes to serve, the location and enrollment of other institutions
close by, the cost of the physical facilities, the necessary equipment and
the way in which it will be financed, and financial projections which
include detailed income and expenses. This will be required as part of the
application for an authorizing license, and of the amendment applications
for the establishment of a new institutional unit.

Graduate studies - studies that lead to a degree or an official academic
recognition of a degree higher than a baccalaureate degree, such as a
masters or a doctorate degree.
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29.

30.

31.

32.

33.

34.

33.

36.

Undergraduate studies - studies that lead to a degree or to an official
academic recognition that encompasses from an associate degree up to
that of a baccalaureate degree.

Faculty - professors with academic ‘preparation and professional
experience who facilitate the teaching-learning process, research, and the
use of technology in the institutions of higher education.

Full-time faculty - a staff of professors whose primary employment is to
teach within each of their respective disciplines or related areas, to
participate in research projects and in service to the community,
according to the mission of each institution. It represents and guarantees
the stability and continuity of the institutional academic vision, according
to its philosophy. The time dedicated to the tasks and responsibilities of
each will be in accordance with institutional policy.

Part-time faculty - professors in charge of teaching within their respective
disciplines or related areas. Their tasks and responsibilities and the time
spent on these will, be in accordance with institutional policy.

Federal - belonging to or related to the Federal Government of the United
States of America.

Degree - academic credential recognized within the academic community
in a level of higher education which evidences that whoever possesses it
has completed specific formal studies which lead to an associate degree, a
baccalaureate degree, a post-graduate certificate, a masters degree, or a
doctoral degree.

Religious degree - a degree granted within the context of a religion or a
religious sect for the specific purpose of preparing people to work in
sectarian religious service, for educational or ministerial services of the
same religion or sect; but not for employment outside of said religion or
sect.

Corrective Action Report - a document required of the institution with
respect to programmatic or institutional observations when the Council
postpones the decision of whether or not to grant a license or an
amendment to the license for the purpose of having the institution
demonstrate it complies with the elements of evaluation. Approval of the
report will be subject to compliance with the observations made by the
Council by a specific date.
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37.

38.

39.

40.

41,

42.

43.

44,

Compliance Report - a document required of an institution by the Council
when it grants a license or an amendment to the license, with respect to
institutional or programmatic observations. The institution must
demonstrate it has complied with the observations made by the Council by
a specific date.

Progress Report - a document submitted by the institution which includes
an analysis of the development of each academic program approved by an
amendment to the license since the last renewal of the institutional
license.

Institution of higher education or institution - a public or private entity
whose purpose is to offer academic programs that at least satisfy the
requirements for a degree at the associate level or; in some way declares
or promises the intent of bestowing degrees of higher education. It may
be made up of one or more institutional units and has as an admissions
requirement a high school graduation certificate or diploma.

Advisory Board - a group of persons designated by the Council to carry out
the evaluation of an application of a license of authorization, of renewal,
or an application of amendment of a license under Act 17 of 1993, and this
Regulation. ’

Act 17 (or Act 17 of 1993) - Law Number 17 of June 16 of 1993, as
amended. Known as the Puerto Rico Council of Higher Education Act.

Act 170 (or Act 170 of 1988) - Law Number 170 of August 12 of 1988, as
amended. It is known as the Uniform Administrative Procedure Act.

License - a permit issued to an institution by the PRCHE when, as a result
of an evaluation, it is authorized to operate, or continue to operate, in
Puerto Rico, as an institution of higher education. It is granted according
to the academic offer it is interested in offering, or to continue offering,
in the place or places in which they are offered and the favorable
outcome evidenced in the evaluation on the compliance with the
requirements established under Act 17, and in this Regulation. There are
two different kinds of license: Authorization and Renewal.

License of Authorization - a permit issued to an institution by the Council
in order to begin operations in Puerto Rico as an institution of higher
education with the academic offerings and the place or places indicated
on the license, or the complimenting certification by the Council. The
license of authorization will be issued for a period of time which will not
exceed five years.

10
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45.

46.

47.

48.

49,

50.

51.

52.

53.

License of Renewal - a permit issued to an institution by the Council in
order to continue operating as an institution of higher education in Puerto
Rico with the academic offerings and in the place or places indicated on
the license, or on the complementary certification issued by the Council.
This license will be issued for a period which will not exceed ten years.

Licensing - a process by which the institutions of higher education prove
that they comply with the requirements established within this Regulation
and that they operate at certain levels of quality and efficiency. This
process will be carried out by a group of peers, specialists in the different
areas or disciplines.

Additional locality - any dependency located in a different place
geographically that forms part of the educational system of an institution
and whose academic offer does not exceed 75% of the courses, subject
matters, or offerings that accumulate credits leading up to a degree, or in
which an academic program leading up to a degree is offered during a
specific period of time.

Educational levels - different academic levels of higher education which
follow a specific progression: associate degree, baccalaureate, masters
degree, and doctorate. Certificates are intermediate titles in between the
different levels mentioned herein.

Academic offer - academic offerings in higher education authorized or
approved for a specific institution under Act 17.

Academic offerings - any program, concentration, specialty, or any other
academic denomination promoted or offered by an institution as a
separate and predefined group of subject matters leading to a degree.

Course offerings in Puerto Rico - courses offered in a traditional face-to-
face setting or through distance learning which lead up to a formal
academic recognition within the jurisdiction of the Commonwealth. of
Puerto Rico.

Operating in Puerto Rico - offering courses in Puerto Rico for credit
leading up to a degree, even if the degree is conferred elsewhere.

To grant degrees in Puerto Rico - the recognition by an institution of
higher education authorized to operate in Puerto Rico that a person has

11
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- 54,

55.

56.

57.

58.

59.

60.

61.

62.

63.

completed the course load of a specific program, no matter where the
person is physically located.

Academic program - an area of study, subject matters or educational
offerings at an undergraduate, graduate, or professional level organized
by disciplines in such a way as to have the institution award an official
recognition to whoever completes the program.

New academic program - refers to an academic program that has not been
previously offered by the institution.

Formal academic recognition - a degree, or other official credential,
which evidences the satisfactory completion of specific formal studies in
higher education.

Regulation - refers to the Regulation for the Granting of Licenses to
Institutions of Higher Education in Puerto Rico.

Regulation for Adjudicative Procedures before the Council of Higher
Education in Puerto Rico - issued under the provisions of Act 17 of June
16, 1993, and Act 170 of August 12, 1988, currently in force.

Achievement of graduates - the aptitude demonstrated by the graduates
of an institution based on the academic degrees granted to them which
may be measured by standardized testing or similar instruments.

Institutional unit - the location at which an institution offers an academic
program, courses, subject matters, or offerings with an accumulation of
credits leading to a degree.

University - an institution of higher education that provides instruction in
the arts and sciences, at least at the level of a baccalaureate and masters
degree, and which evidences: (a) an institutional component of research
and scientific and technological diffusion, in both the arts and the
sciences; and (b) an institutionalized component of development
activities, cultural diffusion and social responsibility.

Joint visit - an evaluation between the Council and an accrediting agency
with the dual purpose of re-accrediting and renewing the license of an
institution to operate in Puerto Rico.

Verification visit - an ocular inspection for the purpose of confirming the
actions taken by the institution in order to comply with the programmatic
and institutional observations and demonstrate compliance with the
requirements established in this Regulation.

12
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Article 11 - Reserved

Article 12 - Reserved
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CHAPTER i

DIVISION OF LICENSING AND ACCREDITATION

Article 13 - Official name

The Office of Licensing and Accreditation of the Puerto Rico Council of Higher
Education, created under Article 9 of Act 17, will be known as “Division of Licensing
and Accreditation” (DLA). This Division will carry out the responsibilities related to
the licensing and accreditation of the public and private institutions of higher
education in Puerto Rico.

Article 14 - Specific functions

In compliance with Act 17, with this Regulation, and with the guidelines issued
by the Council, the Division of Licensing and Accreditation will carry out the following
functions:

a. orient the academic community, the institutions subject to this Regulation
and the public in general on how to comply with this Regulation;

b. develop the evaluation forms and documents necessary to carry out
evaluation procedures needed to guarantee compliance with the
regulatory provisions;

c. develop, publish, and distribute the necessary guides in order to comply
with and actualize this Regulation;

d. promote institutional and programmatic accreditation;

e. establish and offer professional, administrative, and technical support to
the Advisory Boards during the evaluations;

f. act as a link between the institutions’ representatives, the members of
the Advisory Boards, and the members of the Council of Higher Education;

g. identify qualified persons available to become members of the Advisory
Boards who will carry out the evaluations required by this Regulation, in
coordination with the institutions ;

14
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h. create and update the registration of candidates for the Advisory Boards
mentioned in Chapter IV of this Regulation;

i. keep an up-to-date calendar of visits, reports, and other events, in
coordination with the institutions and the Advisory Boards, having to do
with the evaluations in progress;

j.  keep an up-to-date registry of the academic offer covered by the license,
and its amendments, for each institution, that indicates the actual offer,
those placed in moratorium, and those no longer offered;

k. keep the Council informed when certain situations are anticipated or may
have happened regarding:

1. extraordinary events that affect the operation, the programs, or the
services of a licensed institution;

2. institutions that offer, or announce their intention to offer, degrees
in higher education without complying with the requirements of the
Act;

3. events that may affect the calendar of procedures established in this
Regulation, in order for the necessary measures and determinations
to be taken;

. present to the Committee of Licensing and Accreditation and to the
Council, in coordination with the Advisory Board, in pertinent cases, the
evaluation results for licenses, for license amendments, and any other
business related to the evaluation procedures;

m. remain in the vanguard and advise the Council of any new developments,
research, and advancements in the field of evaluation, licensing and
accreditation in higher education and related areas;

n. share the experiences accumulated throughout the evaluations with other
programmatic divisions of the Council, in order to collaborate with the
identification and elaboration of a common agenda that promotes the
development of higher education in Puerto Rico;

o. comply with any other responsibility or function that may be assigned
under the different dispositions of this Regulation, or by the Council.

Article 15 - Reserved
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CHAPTER II

LICENSES

Article 16 - General rules
Section 16.1 - Concept

A license is a permit granted to an institution by the Council in order to
operate, or to continue operating, as an institution of higher education in Puerto
Rico. It is granted as a result of a favorable evaluation of its compliance with the
requirements established in this Regulation.

To that effect, the accompanying certification will indicate, in a taxative way,
the institutional units, the academic offer, the physical address, the means of
teaching/learning, and the term of the license. The license of authorization will be
issued for a period of no more than five years, and the renewal license for a period of
no more than ten years.

When a licensed institution is interested in carrying out a change defined in
this Regulation as substantial, an amendment to the license is required. Once the
amendment is approved, under the requirements established in Chapter VIl of this
Regulation, it will form part of the academic offer of the institution. The Progress
Report of this amendment will be evaluated according to that established in Article
60.

Section 16.2 - Types of licenses

The Council will grant two types of licenses, License of Authorization and
License of Renewal, according to that established under Act 17.

The establishment of consortia, pacts or other agreements of academic
collaboration between educational institutions in Puerto Rico with educational
institutions in the United States and other countries implying the operation of a
foreign institution in Puerto Rico will require a license of authorization.

Section 16.3 - Application fees
Every application for a license of authorization, renewal, or amendment must
be accompanied by the fee established by law and the guides approved by the

Council. These fees are not reimbursable.

The applying institution must pay for transportation costs, room and board,
stipends, and other reasonable costs incurred by the advisors and the members of the
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Advisory Board during the evaluation of the application, according to the norms
approved by the Council.

Section 16.4 - The need for obtaining and renewing a license

In order for an institution of higher education to begin and to continue
operations in Puerto Rico, it is necessary to obtain a License of Authorization for a
maximum of five years and, afterward, a License of Renewal for a maximum of ten
years.

The term of a license will be established by the Council, taking into
consideration the evaluation criteria established by this Regulation. The license must
be renewed at the end of each term for which it was approved, according to the
procedures established by the Council.

Section 16.5 - Consequence of not complying with this Regulation

a. According to Article 12 of Act 17, the procedures under Act 170, and the
Council’s administrative procedure currently in force, every natural or
juridical person operating an institution of higher education in Puerto Rico
without due authorization, or offering educational programs not covered
by the license, will incur in an administrative violation and will be subject
to a fine of no less than five thousand dollars ($5,000.00), and a fine of no
more than ten thousand dollars ($10,000.00). Subsequent violations will
carry a fine of no less than ten thousand dollars ($10,000.00) and a fine of
no more than fifteen thousand dollars ($15,000.00).

b. In the case of an institution with a license, a substantial violation of the
terms of the license will entrail being placed on probation, or the
suspension or cancellation (total or partial) of the license, or the denial of
any pending application for renewal or amendment of the license, under
Articles 32 and 33 of this Regulation.

c. In addition to the actions contemplated in the previous two clauses, the
Council may emit remedial orders, including a cease and desist, according
to the adjudicative procedures under Act 170 and the Council’s
administrative procedure currently in force; resort to the corresponding
court with a restraining order and a motion for interlocutory appeal
against the institution, or the imposition of administrative fines.

Article 17 - Reserved

Article 18 - Reserved
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Article 19 - Reserved

Article 20 -Procedure to apply for a License of Authorization or a License of
Renewal

Section 20.1 - General norm

Each and every institution that needs to obtain or renew a license must submit
the corresponding application to the Council, along with the fees and necessary
documentation established in Chapter VI of this Regulation.

Section 20.2 - Content of the license application

The application, whether it be for a License of Authorization or of Renéwal,
must include an analysis of and the documentation for how the institution complies
with the requirements in the areas established in Chapter VI of this Regulation, such
as:

a. experience and credentials of the administrators;

b. financial capacity;

c. the amount and level of the curricula that will develop the skills and
knowledge taught to the students;

d. experience and academic credentials of the faculty and their adaptability
to the institutional offer;

~ e. information resources /library resources;
f. student services;
g. physical installations;
h. laboratories and faculty auxiliary equipment

i. guarantees to the security of the students and the academic community;
and

j. public responsibility of the institutions.
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Section 20.3 - Advance notice of intent to submit an application for a License
of Authorization or Renewal

. Any institution interested in obtaining or renewing a license must notify the
PRCHE in writing twelve (12) months in advance of the date projected for the
commencement of operations, or of the license’s expiration date, whatever the case
may be.

The institution must submit the application proper, as well as the necessary
documentation and corresponding fees, as established in Section 16.3, six (6) months
before the projected date of the commencement of operations or before the date in
which their present license expires, whatever the case may be. In the case of a
license of authorization, if the documentation and the corresponding fees are not
submitted on that date, the notice of intent will be inactivated.

Article 21 - Procedure to apply for an amendment to the license
Section 21.1 - General norm

Any institution that needs to ammend its license as a consequence of a
substantial change must submit to the Council, as established in Article 59, the
notification, the application, the fee, and the necessary documentation as required in
Chapter VIl of this Regulation.

Section 21.2 - Content of the license application

The application must include the information required in Chapter VIII of this
Regulation, according to the nature of the substantial change.

Section 21.3 - Advance notice of intent to submit a license amendment
application

Any institution that needs to amend a license must notify the Council twelve
(12) months in advance of the projected date of change if the change falls under
Section 59.2, and six (6) months in advance of the projected date if the change falls
under Section 59.3. Section 59.2 (3) shall be exempt from these time frames and will
be attended to expeditiously. If the documentation and the corresponding fees are
not submitted on that date, the notice of intent will be inactivated.

The institution must submit the application proper, as well as the necessary
documentation and corresponding fees, as established under Section 16.3, no later
than six (6) months before the projected change if it falls under Section 59.2, and no
later than three (3) months if the change falls under Section 59.3.

Article 22 - Reserved
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Article 23 - When the applications for obtaining, renewing or amending a license
are deemed duly submitted

Section 23.1 - When and how they will be deemed submitted

The applications for obtaining, renovating, or amending a license will be
considered duly submitted when an institution has complied with the terms indicated
in sections 20.3 and 21.3, as the case may be, and has provided the Council with all
the information and necessary documentation required in this Regulation,
accompanied by the corresponding fees, in accordance with each case.

Within a period of 30 working days following receipt of an application for a
license of authorization, renewal or amendment, the DLA will notify the institution, in
writing, whether the application has been duly submitted. If no notification has been
issued within the indicated time-frame, the application will be considered as duly
submitted and shall be processed on the basis of the information submitted.

Section 23.2 - Effect of the notification that an application for obtaining,
renewing, or amending a license has been duly submitted

~ The terms established in this Regulation for the Council’s evaluations and
decisions will start to run as of the date stated in the notification or upon the lapse of
the 30 day period, as the case may be.

Article 24 - Procedure for the evaluation of applications for obtaining, renewing,
or amending a license '

Section 24.1 - General norm

Once an application is duly submitted, the Council will proceed with the
corresponding evaluations and will make a decision to grant or deny the application
taking into account the recommendations of the Advisory Board specifically chosen by
the Council for each case. The structure, composition, selection of the members and
other aspects of the proceedings of the Advisory Board may be found in Chapter IV of
this Regulation.

Section 24.2 - Content of the evaluations

Section 24.2.1 - Framework

When carrying out the evaluations of the applications submitted by the
institutions, the Council, as well as the Advisory Boards will use the following as
framework:

a. the provisions of Act 17;

20




Regulation for the Granting of Licenses
to Institutions of Higher Education in Puerto Rico
Chapter Ill Licenses

b. the elements and requirements set forth in Chapters V, Vi, VI, and VIl
of this Regulation; and Chapter X. '

c. the generally accepted criteria in the different areas and academic
disciplines under evaluation;

d. the evaluation guidelines published by the Council by means of a
Certification to that effect;

e. in the measure that it is possible, reasonable, and convenient within the
evaluation process, the particular characteristics and needs of the
average Puerto Rican will be taken into consideration when applying the
different evaluation elements.

Section 24.2.2 - Institutions with off-site educational methodology between
teachers and learners

When working with institutions with off-site educational methodology, the
evaluations will be carried out by adjusting the regulation requirements and elements
to the particular situation. In each case, the institution must demonstrate the
reliability and the corroboration of its operations and the quality of its offerings, the
economic viability, a guarantee of the continuity of its offer, and institutional
responsibility, among others. Any institution that utilizes such methods is responsable
for making certain that its plan may be evaluated by the Council, so that this
organization may determine whether or not the institution has the elements and
requirements established in this Regulation. :

Section 24.2.3 - The difference between evaluations for a license of
authorization and a license of renewal

The evaluation elements and criteria are fundamentally the same for either
license, except that in the case of institutions applying for a license of authorization
the evaluations will take place within the context of a projection of institutional goals
and objectives, accompanied by adequate action and assembly planification in order
to achieve the same. In the case of applications for licenses of renewal, the context
will be an analysis of the institution’s achievement of the proposed projections set
forth during the previous process of licensure, with mature institutional levels already
achieved or in full development

Section 24.3 - The role of the Higher Education Analyst
The Higher Education Analyst will examine all applications for licenses and
amendments. He may request additional information and documentation. In the case

of amendments under Section 59.3, he may corroborate the information with
institution officials and may request additional information and documentation.
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He will recommend to the Council when the application for amendment will be
evaluated.

Section 24.4 - Evaluation by the Advisory Board
Section 24.4.1 - Analysis of the application and visit

Once the Advisory Board is constituted, it will examine the application to be
evaluated and will coordinate, through the DLA, the institutional visit or visits it
deems necessary. The visitation program will be discussed with the institution. During
the visits the Board may interview, those administrators, officers, and students it
deems necessary. The Board may request, before, during, or after the visit, that
information it considers necessary to support or clarify the content of the application.
Al requests for information will take place through the DLA.

Once the visit has taken place, the Advisory Board will meet with those officers
designated by the institution in order to present a summary of their preliminary
findings.

Section 24.4.2 - Evaluation Report

Once the Advisory Board has finished its evaluation, including studying and
examining all the documentation and information submitted by the institution and the
visit or visits, the Board will proceed to prepare a report for the Committee of
Licensure and Accreditation. The report shall consist of three parts which will be
submitted as a whole with each part duly identified.

Section 24.4.3 - Findings Report

The first part of the report to be received by the Council shall be the Findings
Report prepared by the Advisory Board. It will consist of the findings of the Advisory
Board on each one of the elements of the evaluation and any other aspect of the
operation of the institution examined by the Board under the authority of Act 17 and
this Regulation. The Board must complement the deficiency findings with expression
about the importance and possible consequences of said deficiencies.

The Findings Report must be sent to the evaluated institution within 30 working
days after the conclusion of the evaluation visit. If there is no need for a visit the 30
day period will begin from the date of the DLA notification that the application was
duly submitted.
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If an institution shows that, as a result of the application evaluation, it
complies with all the regulatory requirements, the Council may consider the Findings

Report as the Final Report in order to make a decision.
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Section 24.4.4 - Reaction Report

The institution being evaluated must submit its Reaction Report within 30
working days of having received the Findings Report, with any comments,
explanations, rebuttals, and clarifications it deems necessary for the consideration of
the Advisory Board. This report will become the second part of the report to the
Council.

Section 24.4.5 - Final Report

Having received the Reaction Report, the Advisory Board will study it, make those
determinations it considers pertinent with respect to its onservations, including a
possible review of those aspect previously evaluated, if it so considers, and will then
prepare the Final Report. Before preparing this report the Board may request
additional information from the institution, or make a complementary visit, in order
to clarify any matter that might have come up in the Reaction Report. The Board will
submit its Final Report to the DLA and to the Council within 30 working days of having
received the institution’s Reaction Report. In the Final Report the Board will express
its position as to the institution’s reaction and as to the additional information
submitted in light of its findings.

The Board will include its final evaluation, explaining its reasons and its
specific recommendation as to the decision that the Council should make. The Final
Report should not include as deficiency observations anything not highlighted as such
in the Findings Report, unless it can be shown in the report that it has to do with
something not taken into consideration in the original evaluation, for reasons not
having to do with the Board’s lack of diligence. The latter will not impede the
Council from taking into consideration, in its decision, some decisive factor that might
have come to its attention notice through other means, as long as the institution is
given an adequate opportunity to clarify the situation, if it is a negative factor.

Section 24.5 - Presenting the report and appearance of the Board or the
institution before the Council

Having completed the Final Report, the Advisory Board will send the
complete report in its entirety (three parts) to the Council. The Council may summon
the Board or the institution to appear before the Committee for Licensing and
Accreditation, before the full body or both to discuss the contents of the report.
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Article 25 - Complementary measures

At any time during the consideration of a license application or an amendment
to a license the Council may request additional information or send a representative,
an advisor, or board to the institution in order to examine one or more aspects of the
application. In any case, it will notify the institution and the institution will cooperate
in the task to be undertaken.

Article 26 - The Council’s decision and terms that apply
Section 26.1 - General Norm

The Council may approve an application for a license or for an amendment to a
license when the institution proves it is in compliance with the regulatory
requirements. In those cases considered necessary by the Council, the institution will
be required to submit a Compliance Report or to have a Verification Visit, or both, as
may be the case.

The Council may, in those cases it considers necessary, postpone its
determination and require a Corrective Action Report from the institution, or a
Verification Visit, or both, as may be the case.

The Council may deny any application for license or amendment to a license,
totally or partially, if it considers that the institution does not comply with the
requirements under Act 17 and this Regulation.

The total or partial denial of an application for a license or amendment to a
license will be subject to the appropriate proceedings according to Act 17, to the
Council’s administrative procedure currently in force, and to Article 30 of this
Regulation.

Section 26.2 - Term in which the decision must be made

Section 26.2.1 - In cases of application for a license

The Council must make a decision about an application for license within 120
working days beginning on the date in which the Council notified the institution that
the application was duly submitted, according to Article 23.

Section 26.2.2 - In cases of application for an amendment to a license

If the application for amendment involves a substantial change included in
Section 59.2 of this Regulation, the Council must decide within 120 working days
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beginning on the date in which the Council notified the institution that the
application was duly submitted, according to Article 23.

If the application for amendment involves a substantial change included in-
Section 59.3 of this Regulation, the Council must decide within five (5) years
beginning on the date the Council certifies that the application was duly submitted,
according to Article 23. The evaluation procedure will be governed by that
established in Article 24

Section 26.3 - Extension of term for just cause

If there exists a cause that so justifies it, the Council may extend the
corresponding term under Section 26.2, as long as the institution is notified of the
additional time needed to complete the evaluation and issue a decision, as well as the
reasons for the extension.

Among the reasons that might justify an extension are the following:

a. delay in constituting an Advisory Board because of difficulty in the

recruitment of its members, due to the institution’s special requirements,
or due to the institutional opposition to a member or proposed member;

b. sickness, death, resignation or destitution, or other situations that may
confront a member of the Advisory Board;

c. a fortuitous event, a mayor force, or an institutional emergency;
d. academic recess;

e. extensions requested by the institution or other reasons attributed to the
institution;

f. a joint evaluation visit between the Council and an accreditation entity
according to Article 84 of this Regulation.

Section 26.4 - Consecuences of not deciding within the time limit
If the Council does not issue a decision within the time granted under Section
26.2, as it may have been extended under Section 26.3, the application for license or

the amendment for license will be considered granted and the evaluation procedure
shall be stayed.

Article 27 - Granting of license or amendment to license

Section 27.1 - General norm
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Having completed the evaluation process and received the corresponding
reports, the Council will proceed to make a decision with respect to the request for
license or an amendment to the license. If the Council decides that the institution
complies with the established requirements, it will approve the license or the
amendment to the license. On the license or on the certification that accompanies it,
the Council will set forth the indications that will clarify the extent of its reach.

Section 27.2 - Conditions attached to license of renewal or amendment to license

In a case of involving a renewal of a license or an amendment to a license
where specific deficiencies are present, the Council may, in protection of the public
interest, condition its approval on the correction of the deficiencies within an
appropriate amount of time.

If the institution does not comply with the imposed conditions and the Council
determines that the situation has not been corrected, or is not on the way to being
corrected, it may deny the license or the amendment to the license totally or
partially, as it deems fit. In both instances the institution may contest the decision
under Act 170 and the Council’s administrative procedure, in effect.

Section 27.2.1 - Personnel assigned to conduct evaluations and verification
visits

In order to conduct the evaluations or verification visits, the Council may use
DLA officials, special advisors, or members of the Advisory Board who initially
participated in the evaluation.
Article 28 - Reserved
Article 29 - Reserved
Article 30 - Denial of license or amendment to license

Section 30.1 - General norm

The Council may deny any application for a license or amendment to a license,
as established in Article 26 of this Regulation.

Section 30.2 - Consequences of denial
a. In case of a license of authorization, a denial implies that the affected

institution will not be able to begin operations in Puerto Rico as an
institution of higher education.
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b.

e.

In case of the denial of a license of renewal, the institution will be
notified and must cease operations. If the institution challenges the
Council’s decision, the institution may continue its academic offer but
may not register new students. If the Council confirms its decision to
deny, the closing of the institution will be governed by Chapter XI of this
Regulation.

In case of the denial of a license due to one of the institutional unit’s
failure to comply, the decision will apply to said unit and the institution
may continue to operate the remaining units as indicated in the
Council’s certification.

. In case of an application for an amendment under Section 59.2, the

institution may not carry out the change and Section 59.2.1 shall apply.

In case of an application for an amendment under Section 59.3, the
provisions of Section 59.3.1 and Article 80 of this Regulation will apply.

Section 30.3 - Actions that in and of themselves can lead to a denial

Even when an institution complies with the etablished requirements, the

Council may

deny a license, completely or partially, to an institution that incurs in

any of the following actions:

a.

b.

provide the Council with false or misleading information;

offer its students, its potential students, or the geheral public, false or
misleading information related to the institution’s operation or
academic offer;

. impede evaluation or verification visits, or failure to submit the

documents or information required by the Council or the Advisory Board

as they carry out their responsibilities under Act 17 and this Regulation;

having instituted one or more substantial changes without obtaining the
authorization or approval of the Council, as applies, or without notifying
the change, as provided in Article 21 of this Regulation;

. incur in any type of legally punishable act, fraud, or deceit of the public

interest;

failure to comply or substantially violate the terms of a license or any
provision of Act 17 or this Regulation;
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g. improper conduct toward the members of the Advisory Boards or the
Council’s officers during the evaluation process.

Article 31 - Effect of introducing or maintaining a substantial change in operatlon
without having complied with this Regulation

Implementing or maintaining in effect one or more of the substantial changes
listed in Section 59.2 of this Regulation in violation of this section will constitute a
violation of the institution’s license to operate under Act 17 and this Regulation,
whether the license held is one of authorization or of renewal. The institution will be
subject to the legal consequences of the infraction, including a fine, the suspension
or cancelation, totally or partially, of its license and the possible filing of a judicial
injunction by the Council.

Article 32 - Probation status and suspension of license
Section 32.1 - Authority to place on probation or to suspend a license

The Council may place an institution on probation or it may suspend a license,
totally or partially, up to a maximum of 12 months, if it feels that the institution has
incurred, or is incurring, in any of the actions listed in Section 31.3. The purpose of
these measures is to give the institution the opportunity to correct the situation, in
lieu O1of having the license cancelled totally or partially.

Section 32.2 - Consequences of being placed on probation

Placing an academic program on probation implies that the institution is
operating with deficiencies or violations, which may result in the total or partial
cancellation of its license, unless said deficiencies or violations are corrected to the
Council’s satisfaction, within a stipulated period of time.

Section 32.3 - Consequences of suspension of license

Suspension of a license implies that the affected institution will have to cease
operations in those units covered by the suspension and must correct the deficiencies
or violations, which may result in the total or partial cancellation of its license if they
are not corrected within the period of suspension, to the Council’s satisfaction.

Section 32.4 - Procedure to place on probation or to suspend a license
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a.

If the Council believes that an institution may have incurred in any of the
actions listed in Section 30.3, or has not complied with the requirements
under Act 17 or this Regulation, in such a way that it may be placed on
probation or have its license suspended, totally or partially, it must so
notify the institution and give it an opportunity to respond to the
observation in writing and show cause for not being placed on probation or
have its license suspended, within 20 days of notification, and in
accordance with the provisions of the administrative procedure currently in
effect.

If the Council opts for the total or partial suspension of the license, the
institution must cease operations in the areas covered by the suspension
during the fixed period established by the Council, after which it may
resume operations if it demonstrates, to the Council’s satisfaction, that it
deserves to have its license reactivated.

If the period of suspension or probation, whichever the case may be, is
over, and the institution does not demonstrate, to the Council’s
satisfaction, that it deserves to have its probation removed or reactivate
its license, the Council may opt between extending the time period up to a
maximum of 12 additional months or to proceed to permanently cancel its
license in total or in part. Once the period of probation or suspension is
over, the Council will decide whether or not to remove the probation, or to
reactivate the institution’s license if the institution demonstrates that it
deserves it, or whether or not to proceed with the cancellation of the
license according to Article 33 of this Regulation.

Article 33 - Cancellation of license

Section 33.1 - Faculty to cancel a license

The Council may cancel a license, totally or partially, if it decides that the
institution no longer complies with the requirements under Act 17 and this
Regulation, or if it determines that the institution has incurred, or is incurring, in any
of the actions listed in Section 30.3, and the Council understands that the procedure
of probation or of suspension of license established in Article 32 has been exhausted
or is not appropriate to the situation.

Section 33.2 - Consequences of a cancellation

The cancellation of a license implies that the affected institution must cease
operations in the areas covered by the cancellation until it obtains a new license of
authorization.
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Section 33.3 - Procedure for cancelling a license

a. If the Council decides that an institution may have incurred in any of the
actions listed under Section 30.3, or is failing to comply with the
requirements under Act 17 or this Regulation, in such a way that it may be
susceptible to a total or partial cancellation of its license, but understands
that the probation or suspension of license procedure established in Article
32 has been exhausted or is not adequate to deal with the gravity of the
situation, it must notify the affected institution so that it responds to the
observations within the period of time notified and established by the
administrative procedures currently in effect.

b. If the time period granted to the institution to respond has elapsed, or if an
administrative hearing has been requested and held, the Council will
announce its decision and will notify the institution.

Article 34 - Periodic notices about actions related to licenses and licensed
institutions

Section 34.1 - Notices about actions taken

The Council shall publish in a daily newspaper of general circulation in Puerto
Rico and on its web site, at least once a year, a public notice indicating the licenses
awarded, denied, suspended, and cancelled, amendments to licenses, as well as other
related decisions which it may have made since the publication of the last notice.
Said notices will indicate the name of each affected institution, its address, the
actions taken, and the dates they became effective.

Section 34.2 - Notices about licensed institutions

The Council shall publish in a daily newspaper of general circulation in Puerto
Rico and on its web site, at least once (1) a year, a list of the institutions of higher
education that possess a license of authorization or of renewal, indicating, in each
case, the type of license and the dates they become effective.

Section 34.3 - Other notices of public interest

Whenever the Council deems it convenient for purposes of the public policy
contained in Act 17 and this regulation, it may issue announcements about any aspect
of its work that is within the scope of a legitimate public interest, without violating
the rights of affected parties.

Article 35 - Record of institutions and of actions related to licenses
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The Division of Licensing and Accreditation will maintain on the Council’s web
site a record of all the institutions that have or have had licenses, as well as a record
of all the actions taken by the Council granting, denying, suspending or cancelling
licenses and placing institutions on probation.

Article 36 - Record of academic offers of licensed institutions

The Division of Licensing and Accreditation will maintain on the Council’s web
site a record of the academic offerings covered by the license of each institution, and
its amendments, that indicates the active offer, those in moratoria and those
removed from offer during the duration of the license.

Article 37 - Reserved
Article 38 - Reserved

Art'icle 39 - Reserved
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CHAPTER IV

ADVISORY BOARDS

Article 40 - Concept

The task of the Puerto Rico Council of Higher Education of licensing the
institutions of higher education will be carried out with the participation of Advisory
Boards. These will be in charge of the evaluations of the applications of license and
amendments to the license submitted by the institutions, and they will make
recommendations to the Council on what action to take based on the analysis of the
application and the information obtained during the evaluation process, in accordance
with the provisions established under Act 17 and in this Regulation.

The Council will designate the Analyst of Higher Education to serve as a link
between the members of the Board, the Council and the institution to be evaluated,
as well as to offer the Board professional, administrative, and technical advice. In
those cases deemed necessary by the Council, said official shall be a member of the
Advisory Board

Article 41 - Composition

Section 41.1 - Members

Each Advisory Board will be made up of faculty and administrative personnel
chosen from among the institutions of higher education of Puerto Rico, the United
States, and other countries, with the proper academic credentials and professional
experience in the academic levels and subjects they will be evaluating. Also, the
Council may designate other professionals with the necessary expertise in the areas to
be evaluated.

The composition of each Board will be determined by the Council taking into
consideration the nature and complexity of the institution and the application to be
evaluated.

Section 41.2 Eligible persons

Every member of a Board must have the following:

a. academic credentials and mastery in the area to be evaluated, and
expertise acknowledged by the academic or professional community;

b. a minimum of three (3) years experience in the subject and the
academic level he/she will be evaluating, or in professional practice;
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